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1. Crochosldvel Alrlinas : 681& “has givon no indica.tion that it will
rea o regularizo end excend ito operationd I}
Terrenean, It hos fadled, howawer, to coquire US or Cenadian types of four- ’
engino trengport eiroraft. The Prapue press han cxnourced thet the USSR haa

offered to moke {our-anpine aireraft evalloble to CS& and that These will dbe

" ueed to. incuguratc her services to South ‘Africe and Indla. Tlawaver, the

USSR has hitherts ghown indiffercmeo to Satellits sirlines end hos givan thet

- -very 1ittle matorial aid, There secoms no recdon %o expect on immediete change
. in thia policy. CSA vill encountor cousiderable resietence to its tlong for

expannion on the part of countriesz along its proposed ne routec, Féllewing:
US suggeations, Groocs will gradually reduce olearances for CSA -flights
through Athens to two per ponth., The UK has persucded Ircqg to remee c3a

. landing ripghts ot Baghdad. Iren, moreover, mey be counted on to deny CSA por-
nission for repiler flights to Tehran., Peltistex snd Indie, likewise, heve
been apprised of US-UR opposition to CSA oxpansion and eppear inclined to
cooperate. . , . \ , ,
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2, Polich end Sviss officisle ure negotiating in Varsow ror a pérmanent

¢ivil air agre 2 rlins {LOT) to operate
ﬂidmta from YWerasw to Rurich twice weskly, and would gront the Swise sinilar
rights into Warses via Prague. Poland appoarently desires to fly a direct

. routo to Switgerland across the US-zona, Gormeny, and has elready. requested US

permission, The US ‘har indicated ¢ villingnoes to grent the Polish request if
- Poland extonds tranbit rights o the US through :Polioh tereitory end co-mnamial
rights 4t Warsws to US ofivil nir oarriers. -

-8. Acquisition from Lc'banon of & Jr..nkeru sunsz b the Government of

Pr
Arab kingdom. In ¥ay 1847 a ‘l'im representative &ieyunsed with Prince Abdullsh
and the U5 Ministor tho possibility of US technioal ansistance for the operos
tion-of an air service in Yaren. It is possibie that tho new ruler of Yemen,
~ folloving the exaple of Soifds Armbie, vill seck US asdiétance im the consbruc-
tion of. oirfields and oporation of & commeroial airlinc, ond that he will offer
the US airport sites in roturn for the services of an air migsion. -

4., - A truco a "mmt botween Arabo and dews regsordine L;r)dda Adrport i .

- being sou a Hapagor (a estine Governzant official} in order to

maintain the 1ntamationtﬂi status of the airport after 16 sy, - At present the
airport is being cperated by en equally divided Arab-Jewich gleff under two
Britich officiels. Throats have been nade by both sides thot viclence will be

: uaed in en ettcmpt Yo gapture tho airpor'b -aftor Brﬁtinh avnsth:ion.
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' bs ' Contimicd US intorest in davolosing Viemna an en Senortont ‘-intor-
the

nationsl 2ir trafiic ocotor 46 Chorn in rcocnt survey B‘y‘ USFX Teohniciens
_of equipacnt requircd to oporato Austrisn oivil atr fooilitSon under ICAO

cofoty etendarde. It 4n cnticipotod that the U8 will agrec to trensfer US-
instelled equipscnt to Austris undsr the torme of en oir torvice ngreement
vhich would aomo into fores follewing the gonclucion of tho tustrien Peaco.
: Treaty and tho tomdnatien of the present foureporor oscypation. Tho US hae
i opnsistently edvensed the ocuno of future Alstrien ¢ivil twldtion in the

Allicd Contrel Tawmigsiem, and vos largely recpennible far the oatablishment -

, {deepite Soviet ohatruotionist tnet:lce? of a Civil Aviation Dopartment in the

) fustrien Qovermmenmt. In additien, tho US has soncluded o provicionel air

: sgroenent, with Avgtria, snd has indicated that it will zupport ths Auatrion

- epplication for ramborship in ICA0, -
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miréfﬁaﬁort on Clendogtine Alir Opgre.ticﬁs

. -+ & further rcport acn now de nede on the investigation of cortein 'clane
dostino air oporations in Europe. {Seo TG Weekly Sunrary Ho. 7, .12 April)
- Exemple (a)s US porconnel of ths Ansrican-ommed Scrvioc Airlines {vhich
. Was previously reported carrying ams through Gonevn in & fright to Castig- -
. liono do Large, Italy) ere netr reported (by US Dnbaséy Athens) invoived in o '
US-Briti oh offort te daliver wiroraft to Jewish forocs im Prlestine. Four -
Britich Angon aircraft have beon grounded on the 4sland of Phoder for irregu~
. leritfes in flicht papers and thoe US and Eritich orens have beoenm dotained for
V- illepel entry and leck of visns,  Investigation by Britich of'fieinls aceom~
penied by the US JMAA dicoloses that the Aneriennn are cmployed by Service
" Alrlines of New York, an.organization set up to ezcenble and éxport surplus
sireraft to Palostino on a reguler basis, Tho Emoriesn menepor of the Rome
7 office of Service Afrlines fs knorn by the Britich to have engapged in ectivie
ties on behalfl of the Jewich underground. A joint US-British plan is be-
1feved to bo disoloned for éstablichment end cupply of a cmall Ziontet. air
force. Through the Shell 0il reprbdentutive at Rhodes, it ic learned that
eight more aircralt in eddition to the four alicody arrived may be expeoted,
A3 the sircroft at Bhodes are Britisheowried ond es a Britich subjoct was in
charge of the flight, it ts not expeoted that tho Americans will be held
) Iiable. The US Ezhacay f¢ returning. the Anericens directly ‘to the US pro--
- Viding tho Greok Gsvoraient decides not o prosecutoe -them. ($ince 15 ipril,
a1l niroroft and niroraft parts are reguired to be licensed for export by tho
State Dopartment. While thio givoa the Dopartéont eontrol over US exports,:
) elroraft of foreign rogletyy mist be clenred by the Dopartrmert, providing tho
1 experting country has a reolprooel zir sgreccent with tha US., FPor example; . -
PeneZa has such en egreeacnt and Service Airlinos hes tranoferred & mumber of
eiroreft to its Poncmanion pubcidiery “Aeress de Penema®, . thus legully evoids
‘§ng the US export controlc.) ' I
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\ % vle (b)s To edditionnl feots of irportanes havs becnh uncovered ro-
garding tho Us-aomed C-G4 vialch loaded ¢ aargo ot Prage, Cgeohosloveida,
undes guard of the Sceurity Policc,. It L6 locrned that tho aireraft did lend |
An Peldatine oe atated hy tho pilot. -Eritich Intolligense egsnto ero atteapt

' $ng to locats thy Englislummn, Cospor, vwhoe chrrtercd the aireraft in Paris for

this f1ight. UB Eobonoy Progua belioves the corge to hevo-deen amall arns -
end er—smition cné not curgleal {nstrurients cs atoted by the pilot. It %o
qite ponsible, howover, thot tho pilot atated the truth, as scverel days :

_eftor dolivery of tha ecrpo, 6 Jorish mobilo hospital (20 trushs) wes umbushod
in-this eren, ™wolwve dastore vore killed md egne nurcos killéd end vounded
h’ EhOll .fit'B. ) ¢ : e )

Txeznle (c"e:. .Tho CGgochoolovek Airline's cpeoial lendlage in Yorth Itely.
CTere ed out undsr oloso Italien curveillanuo. Yo irrepulorities wero
notad, - Sugpicion wng eroused concorning the purpoco of thoco. flights o

fren) ®eut timber®, through o nistranslntion of thS orifginal Coohoslovek roe = .

‘quest to piek up ocargoes of "cut flovors®. {Tho Ttolien Reoria erports
‘lerpe quentitios of flavers,) FPron othet courcou, howover, there firs strong
sndientions that ¢landsstine oir cporaticus hava taken plece in Herth Italy
although bo lendinge havo been defimitoly observed, . .

A
ot

. . . Conedien Air Polioy Revicwod -
: Thare are indicationc thot Cannds ie rovieming itc internstional oivil
. air poliey §n view of current end enticipated negotiations with sevoral
g countries for biletoral eir mgreemeats, Yhile Genada bas consistontly rofused
to grant Fifth Fesedon traffio - rights to foreign oir carriors, this contro-
. versiel iseue will certaluly do raiced. {In & dilateral air ogrecaent, tho
sowonlled Fifth Freedan is the right'of onme contracting perty to pick uvp or
put dowm i torritery of tho aothsr sountry, eir traffic &sstined for or origh-
neting in & third country.) Any wonkeming of Cannda's past opposition to
- st ther tho bilatoral or cultilatordl exchsnge of FLfth Frecdsm rights 18 of
intereat to tho US for its significcmso ir contributing to the frecet possidblo
davolapnent of international air cozmerce, vhich tho US ptrongly favors. lioros
gver, Ceneda's position apgumes tpeoisd inportmmeo because of her informel
lendéprship of Britich Domimion oppooition to tho US-UK cponzorship of & multie
loteral Fifth Freedom apgroszent, \ S :
Canndats consictent roluctence to grant Fifth Froodon rights to any
natfon §8 the logionl resuit of hor relatively weck compotitito position end
her own linited plans for further expension of Conadien-flon eir cervices,
. Gannde's intornational airline has not yet cperatod beyond tho UE gnd the US.
i Thereforo, Cenada hus not been in 6 position to benofit from & reciprocal
: cxchengo of Fifth Freodon rights ‘with most other nationg, ond fenrs that theé
premature grenting of those rights would dissipato her omn eweatual bargaine
ing pooiti d
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ORRIENTIAL

The only Fifth Freecdon desires which.Canada herself is knovn to enter-
tain are those on planned routes through the US to Bermuda and the West
Indies and through the US and Hawaii on her projected operations io Australie,
Therefore, it is unlikely that Csmada would allow full Fifth Freedom rights
to bs implemented with other countries before her own desires for such privie
leges sre fulfilled by a satisfactory revision of her present eir agreement
with the US. Accordingly, it ie improbable that Canada will actually revise
1ts stand at this time, although it may noninally recognize Fifth Freedom
/ rights in forthooming egreemants, N

A

. A possible exoeption to Cansda's contimued rejection of Fifth Freedom
rights lies in the current negotiations with-Peru., While Peru is pressing for
full traffic rights elong the entire route to Canada, the latter will probably
protect its present New York-Téronto service from indirect Foruvien competi-
tion by reserving out all Fifth Freedom traffic betwsen Canada and the US,
and in any case betwoen Cenade and New York. . A Canadian deoieion to modify
past policy in this case nay be determined by the partial Cenadian ownership
of Peruvian Internetional Airways, which will operate into Cencde under the

o proposed bilatersl agreemont, S ) : _
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